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Abstract: The 20" century witnessed the birth of a new concept in the financial 
practice, the concept of THE ISLAMIC FINANCIAL INDUSTRY. The first 
signs of the Islamic finance appeared by the creation of pilgrimage fund in 
Malaysia. Then, the experience of the savings banks in Egypt. From that time, 
Islamic financial industry has been able to prove its presence in the economic 
world relying on performance, transparency in business and capacity to respond 

to crises. 

Talking about the Islamic financial industry, the expansion of its activity and its 
interaction within the local and the international economy leads us to talk about 


a cycle of interrelated elements. The first is the availability of Islamic financial 
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products and going out with them from the cycle of limited instruments, 
followed by the presence of Islamic financial institutions that issue them and 
authorize their issuance to get finally to an Islamic financial market that deepens 
and increases reliance on them, and consolidates their presence. However, the 
Islamic industry as an emerging industry, compared to its counterpart, is in an 
immediate and a future need of the process of development and innovation of 
Islamic financial products which preserve its identity and keeps it far from 
tradition even if it is in a legal way. 

Being only practical is not enough for the products provided by the Islamic 
financial industry, but they must also achieve equivalent advantages to those 
achieved by the other financial products. Today, Islamic financial institutions 
are in need to a diversified portfolio of financial products and instruments which 
grant them a sufficient flexibility to respond to the various requirements 
imposed by the economic variations. 
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